MODIMOLLE LOCAL 
MUNICIPALITY 



ANNUAL FINANCIAL 
STATEMENTS 
30 JUNE 2007 


BALANCE SHEET AS AT 30 JUNE 2007 



Notes 

2007 

2006 



R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


27 815 602 

25 461 314 

Statutory Funds 

1 

27 815 602 


25 461 314 

ACCUMULATED SURPLUS 

16 

22 514 937 

24 318 853 

OPERATING ACCOUNT: HOUSING FUND 

26 

340 558 

340 558 



50 671 096 

50 120 725 

TRUST FUNDS 

2 

49 269 

49 269 

LONG TERM LIABILITIES 

3 

4 733 892 

5 325 250 

CONSUMER DEPOSITS 

4 

2 187 418 

2 062 846 



57 641 676 

57 558 090 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

5 

27 047 301 

24 401 596 

INVESTMENTS 

6 

1 647 491 

1 441 077 

LONG TERM DEBTORS 

7 

163 692 

302 826 



28 858 484 

26 145 499 

NET GURRENT ASSETS 


28 783 192 

31 412 591 

CURRENT ASSETS 


51 281 881 

50 618 767 

Stock 

8 


1 611 371 


1 151 335 

Debtors 

9 


17 810 903 


20 298 728 

Bank and cash 



4 341 584 


3 657 172 

Short term investments 

6 


27 378 774 


25 287 979 

Short term portion of long term debtors 

7 


139 249 


223 553 

CURRENT LIABILITIES 


22 498 689 

19 206 176 

Creditors 

10 


20 333 599 


17 165 025 

Provisions 

11 


1 593 486 


1 493 486 

Short term portion of long term liabilities 

3 


571 604 


547 665 






57 641 676 57 558 090 
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INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


2006 

Actual 

income 

R 


39 643 341 


27 227 645 
128 257 
12 287 439 


37 661 370 


77 304 711 


2006 

2006 

2007 

2007 

2007 

2007 

Actual 

Actual 

Actual 

Actual 

Actual 

Budget 

expenditure 

surplus/ 

income 

expenditure 

surplus/ (deficit) 

surplus/ 


(deficit) 




(deficit) 

R 

R 

R 

R 

R 

R 


32 402 477 

21 429 097 
858 043 
10 115 337 


7 240 864 

5 798 548 
(729 786) 
2 172 103 


1 1 1 

32 430 020 

1 

5 231 350 

64 832 497 

12 472 214 


(906 412) 


11 565 803 

12 753 050 


24 318 853 


RATES AND GENERAL 
SERVICES 


Community services 
Subsidised services 
Economic services 


TRADING SERVICES 


Appropriations for the year 
(Refer to note 16) 


Net (deficit)/surplus for the year 

Accumulated surplus beginning of 
year 


30 825 531 
192 215 
14 160 599 


28 689 366 
625 397 
11 317 057 


2 136 165 
-433 182 
2 843 542 


560 578 
334 342 


39 675 356 35 153 921 


4 521 435 -804 627 


84 853 701 75 785 741 9 067 960 90 293 


-10 528 053 


-1 460 093 
23 975 030 


22 514 937 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


Notes 


2007 2006 

R R 


CASH RETAINED FROM OPERATING 

ACTIVITIES 27 812 260 30 083 491 


Cash generated by operations 

17 

20 003 522 


25 267 933 

Investment income 


2 754 153 


1 561 571 

Increase in working capital 

18 

5 644 373 


3 862 901 



28 402 048 


30 692 405 

Less : Extemal interest paid 


-589 788 


(608 914) 

Cash available from operations 


27 812 260 


30 083 491 

Cash contribution received Government 





organisations 




- 

Proceeds on disposal of fixed assets 




“ 


CASH UTILISED IN INVESTING ACTIVITIES 

Investments in ftxed assets (24 263 220) (14 831 758) 


NET CASH FLOW 


3 549 040 


15 251 733 


CASH EFFECTS OF FINANCING ACTIVITIES 


(Decrease) in long-term liabilities 

19 

(567 419) 

(633 768) 

(Increase)/decrease in investments 

20 

(2 297 209) 

(11 251 058) 

Decrease/(Increase) in cash 

21 

(684 412) 

(3 366 907) 

NET CASH GENERATED 


(3 549 040) 

(15 251 733) 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 



2007 

2006 


R 

R 

STATUTORY FUNDS 

Capital development fund 

21 548 149 

19 116 589 

Endowment Electricity 

548 076 

456 579 

Endowment Water 

222 778 

188 182 

Endowment Sewerage 

174 266 

150 047 

Land Trust Fund 

4 582 430 

4 575 546 

Endowment Extension 9 

5 754 

5 754 

Town Development Suspense 

(42 312) 

112 731 

Bursary Loan Fund 

377 443 

456 868 

Loan Redemption Fund 

364 018 

364 018 

Parking Fund 

35 000 

35 000 


(Refer to appendix A for more details) 

27 815 602 

25 461 314 

TRUST FUNDS 

Road subsidy fund 

12 485 

12 485 

Coin collection and artworks 

35 758 

35 758 

Voortrekker memorial garden 

1026 

1 026 

(Refer to appendix A for more details) 

49 269 

49 269 

LONG TERM LIABILITIES 

Bank loans 

329 125 

490 976 

Development Bank of S A 

4 976 371 

5 381 939 


5 305 496 

5 872 915 

Less: Current portion transferred to Current Liabilities 

(571 604) 

(547 665) 


4 733 892 

5 325 250 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 


4 CONSUMERDEPOSITS 


2007 2006 

R 


Electricity and Water 

Guarantees in iieu of eiectricity and water deposits 


5. FIXED ASSETS 

Fixed assets at the beginning of the year 
Capitai expenditure during the year 
Less: Assets written off, transferred 
or disposed of during the year 

Total fixed assets 

Less: Loans redeemed and other capitai receipts 

Net fixed assets 

(Refer to appendix C and the treasurer's report for more 
detaiis on fixed assets) 


6. INVESTMENTS 

Uniisted 
Long term 
Short term 


Summary of Investments 
Nedperm 107142629998 
RMB Sinking Fund 
RMB Sinking Fund 
NTK 

ABSA 206 0133 087 
ABSA 206 4244 587 
ABSA 2063644461 
ABSA 4059 636 391 
Standard 0388 3585 1003 
FNB 620 3596 2720 
FNB 710 5722 0470 
FNB 740 5718 5983 
FNB 740 5718 6535 
FNB 740 8178 9371 
FNB 741 0442 5654 
FNB 621 0442 5295 
Nashua deposit 


2 187 418 2 062 846 


339 658 

344 658 

95 682 143 

24 263 220 
(153 606) 

80 850 385 

14 831 758 

119 791 757 
(92 744 456) 

95 682 143 
(71 280 547) 

27 047 301 

24 401 596 


1 647 491 1 441 077 


27 378 774 

25 287 979 

29 026 265 

26 729 056 


4 075 

3 872 

722 224 

636 851 

917 192 

796 354 

4 000 

4 000 


795 718 


2 162 880 

5 404 300 

2 016 996 

52 968 

50 467 

739 608 

686 206 

377 447 

283 358 

905 437 

905 437 

3 315 872 

3 061 290 

3 317 830 

3 056 755 

2 344 202 

2 165 976 

5 511 785 

5 054 999 

5 408 326 

5 046 898 

1 000 

1 000 

29 026 266 

26 729 057 


investments are shown at the originai cost price in the 
financiai statements and are invested per MFMA act 56 
of 2003 and Investment regulations as well as Council policies 


Investments totaling R910 976 and R900 000 were ceded to 
the DBSA and FNB respectively, to serve as security for 
the long term loans and bank guarantee granted. 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 



2007 

2006 


R 

R 

LONG TERM DEBTORS 

Vehicle loans 

202 674 

498 049 

Housing loans 


9 463 

Deposit - electricity 

100 267 

18 867 


302 941 

526 379 

Less: Current portion transferred to Current Assets 

(139 249) 

(223 553) 


163 692 

302 826 

STOCK 

Stock comprises of consumable goods 

1 611 371 

1 151 335 

DEBTORS 

Consumer Debtors 

21 375 480 

26 663 434 

SARS - Vat refund 

600 863 

198 200 

Sundry Debtors 

3 558 050 

878 908 

Less: Provision for Bad Debts 

(7 723 490) 

(7 441 813) 


17 810 903 

20 298 728 


CREDITORS 



Trade Creditors 

20 333 599 

17 165 025 

Amounts received in advance 




20 333 599 

17 165 025 

PROVISIONS 



Provision for leave 

1 593 486 

1 493 486 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 


12. ASSESSMENT RATES 


Residential 

Commercial 

Agricultural 


2007 

R 

Valuations 
as at 

1 July 2007 

530 730 857 3 749 015 

789 978 213 7 738 362 

15 263 854 237 3 956 850 

15 444 227 


Valuation of land is performed every 4 years. A new 
valuation roll came into being as from 1 July 2003. 
The basic rate was 11.71 cents per rand on 
land value. A rebate of 25% was granted to residential 
properties. An additional 40% was granted to pensioners 
who applied and qualified therefore. 


13. COUNCILLOR'S REMUNERATION 

403 295 
2 634 120 


Mayor's allowance 
Councillor's allowances 


3 037 415 


14. AUDITORS REMUNERATION 

Audit fees - Current year 721 423 


15. FINANCE TRANSACTIONS 


Total external interest earned or paid: 

Interest earned 

Interest paid 589 788 

Capital charges debited to operating account 

Interest : External 589 788 

Internal 1 468 664 

Redemption : External 472 077 

Internal 1 583 342 


4113 871 


2006 

R 


4 192 974 
6 456 986 
3 946 664 
14 596 624 


144 933 
786 049 


930 982 


614 900 


310 240 
608 968 


608 968 
1 330 960 
396 622 
1 564 690 
3 901 240 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 



2007 

2006 


R 

R 

APPROPRIATIONS 



Appropriation account 

Accumulated surplus at the beginning of the year 

23 975 030 

12 753 050 

Operating surplus 

9 067 960 

12 472 214 

Appropriation for the year 

(10 528 053) 

(906 412) 


22 514 937 

24 318 853 

Operating account: 

Capital expenditure 

Contributions to: 

210 932 

207 138 

Provision for bursary loans 

190 000 

200 000 

Provision for leave money 

100 000 

81 184 

Working Capital Reserve 

2 500 000 

2 502 154 

Capital Development Fund 

637 745 

539 648 


3 638 677 

3 530 124 


17. CASH GENERATED BY OPERATIONS 


Surpius for the year 

9 067 960 

12 472 214 

Appropriations for the year 

(10 528 053) 

(906 412) 

Appropriations charged against income 

3 495 115 

3 530 124 

Capital Development Fund 

637 745 


539 648 

Provisions and Reserves 

2 651 857 


2 783 338 

Fixed assets 

205 513 


207 138 

Capital charges 

4113 871 

3 935 176 

Interest paid 




- to internal funds 

1 468 664 


1 330 960 

- on external loans 

589 788 


608 914 

Redemption 




- of internal advances 

1 583 342 


1 564 690 

- of external loans 

472 077 


430 612 


Investment income (operating account) (2 754 153) (1 561 571) 

Non-operating income 2 166 070 1 613 762 

Non-operating expenditure 14 442 712 6 184 638 


20 003 522 25 267 932 


18. DECREASE/(INCREASE) IN WORKING CAPITAL 


Increase in stock 

(460 036) 

(345 520) 

Increase in debtors, long term debtors 

2 711 263 

(2 446 357) 

Increase in creditors, consumer deposits 

3 293 146 

6 573 594 

Increase in provisions 

100 000 

81 184 


5 644 373 

3 862 901 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 


2007 

R 


19. (DECREASE)/INCREASE IN LONG TERM LOANS 

Loans raised 

Loans repaid (567 419) 

(567 419) 

20. INCREASE IN EXTERNAL CASH INVESTMENTS 

Investments withdrawn/made (2 297 209) 

21. (INCREASE)/DECREASE IN BANK AND CASH 

Cash halance at the heginning of the year 
Less: Cash balance at the end of the year 


22. RETIREMENT BENEFITS 

Personnel are members of the Municipal Gratuity Fund, 

Municipal Employees Pension Fund, Sala Pension Fund, 

SAMWU Provident Fund and National Pension Fund for 
Municipal Workers, whilst councillors are members of the 
Municipal Pension Fund for Councillors. 

23. CONTINGENT LI/\BILITIES AND 
CONTRACTUAL OBLIGATIONS 

Guarantees by the Council in respect of building society 

and commercial bank housing loans for officials 1 200 


Leave pay outstanding as at 30 June 2006 amounts to 


3 657 172 
(4 341 584) 
(684 412) 


2006 

R 


-633 768 
(633 768) 


(11 251 058) 


-290 265 
3 657 172 
3 366 907 


1 200 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 

2007 

R 

25. CAPITAE COMMITMENTS 

Commitments in respect of capital expenditure: 

2006 

- Approved and contracted for 

1 010 655 

19 055 872 

This expenditure will be financed from 

- Internal sources 

- External sources 

Other sources 

448 208 

562 447 

19 055 872 


1 010 655 

19 055 872 

26. OPERATING ACCOUNT: HOUSING FUND 

Housing Fund 

340 558 

340 558 


The operating account of the Housing Fund was 
established in terms of the Housing Act, No 107 of 
1997, which came into operation on 1 April 1998. 

Certain balances previously disclosed as Statutory 
Funds and Reserves were transferred to the operating 
account. Refer to appendix A for more detail. 

27 DISCLOSURE CONCERNING SECTION 123 OF MFMA 

Equitable Share 
FMG 

MIG allocations 


18 671 000 
500 000 
12 431 954 
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APPENDIX A 


ACCUMULATED FUNDS, PROVISIONS AND TRUST FUNDS 



Balance at 30 

June 2006 


Contribu- 

tions 


Interest on 

investments 


Other income 


Expenditure 


Balance at 

30 June 2007 


R 

R 

R 

R 

R 

R 

STATUTORY FUNDS 







Capital Development Fund 

19 116 589 


637 745 


1 732 815 


61000 




21 548 149 

Endowment Electricity 

456 579 






91497 




548 076 

Endowment Water 

188 182 






34 596 




222 778 

Endowment Sewerage 

150 047 






24 219 




174 266 

Land trust fund 

4 575 546 






6 884 




4 582 430 

Endowment Extension 9 

5 754 










5 754 

Town Development Suspense Account 

112 731 








155 043 


(42 312) 

Bursary Loan Fund 

456 868 






226 943 


306 368 


377 443 

Loan Redemption Fund 

364 018 










364 018 

Parking Fund 

35 000 










35 000 



25 461 314 

637 745 

1 732 815 

445 139 

461 411 

27 815 602 

HOUSING FUND 

340 558 





340 558 


TRUST FUNDS 

Road subsidy fund 

Coin collection and artworks 

Voortrekker memorial garden 



49 269 


49 269 
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APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 



Date 

issued 

Interest rate 

Loan number 

Date 

redeem 

EXTERNAL LOANS 

ABSA 

1999 

Fluctuating 

3004592353 

2009 

Development of South Africa 

1999 

16.50% 

11191/1 

2014 

Development of South Africa 

1997 

12% 

LN10467 

2017 

Development of South Africa 

2000 

Fluctuating 

NP13537 

2020 

Development of South Africa 

2002 

Fluctuating 

LN14008/1 

2011 

Loan for Local Authorities 

1982 

13.30% 

LALF15419 

2006 

Loan for Local Authorities 

1995 

13.30% 

LALF15419 

2009 


Balance at 

Received during 

Capital 

Balance at 

30 June 2006 

the year 

redemption 

30 June 2007 

R 

R 

R 

R 


161 

852 

46 

390 

82 

463 

147 

720 

121 

500 

2 

332 

5 

162 

567 

419 



490 

977 


CT3 

co 

CD 

322 

1 

968 

297 

2 

031 

157 


668 

250 


2 

332 


22 

580 

5 

872 

915 


329 

125 

642 

932 

1 885 

834 

1 883 

437 

546 

750 


0 

17 

418 

5 305 

496 


302 INTERNAL ADVANCES 


Land Trust Fund 

15 364 




6 433 

Capital Development Fund 

18 513 419 




1 632 951 


18 528 784 


- 


1 639 384 


8 931 
16 880 468 


16 889 399 
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APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

2006 


9 038 162 



5 793 596 


14 831 758 


10 487 597 


RATE AND GENERAL SERVICES 

Community services 

Asian township 
Cemetaiy 
Library 
Civil defence 
Stores 

Museum - 1 G Strijdom 
Museum - Open air 
Public works 

Parks and recreation grounds 
Communication & Development 
Council general expenses 
Financial Services 
Administrative Services 
Estates 

Traffic services 
Aerodrome 
Enviromental Health 
Swimming bath 
HR Services 
Technical Services 
Workshop 

Subsidised services 

Fire brigade 
Clinic 

Economic services 

Licensing 

Municipal buildings 
Refuse removal 
Sewerage 


HOUSING SERVICES 

Sub economic housing 

TRADING SERVICES 


Budget 2007 

R 

21 049 505 


14 625 500 


Balance at 
30 June 2006 


58 819 288 


11 037 


11 037 


36 854 964 


Expenditure 

2007 


R 

10 823 993 


13 439 227 


TOTAL FIXED ASSETS 


LESS; LOANS REDEEMED AND 
OTHER CAPITAL RECEIPTS 


35 675 005 


95 682 143 


70 819 819 


24 263 220 


21 924 637 


Written off, 
transferred, 
redeemed or 
disposed of 


153 606 


Balance at 
30 June 2007 


153 606 


69 489 675 



11 037 


11 037 


50 294 191 


1 955 984 

Electricity 

2 615 500 


17 527 753 


650 808 




18 178 561 

3 837 612 

Water 

12 010 000 


19 327 211 


12 788 419 




32 115 630 


119 791 757 


92 744 456 


1 265 693 

Loans redeemed and advances repaid 

9 132 712 


2 644 201 




11 776 913 

9 014 766 

General capital 

60 903 979 


19 074 923 




79 978 902 

207 138 

Contributions from operating income 

783 128 


205 513 




988 641 


4 344 161 


NET FIXED ASSETS 


24 862 324 


2 338 583 


153 606 


27 047 302 






APPENDIX D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2007 


Actual 


Actual 

Budget 

2006 


2007 

2007 

R 


R 

R 


INCOME 



13 780 182 

d Provincial grants and subsidies 

18 671 000 

18 671 000 

Income 

from tariffs, service charges, etc 



14 596 624 

- Rates 

15 444 228 

13 506 040 

12 604 460 

- Water 

13 028 710 

12 612 185 

25 056 910 

- Electricity 

26 646 646 

22 422 340 

11 266 535 

- Other 

11 063 116 

9 009 725 

77 304 711 


84 853 701 

76 221 290 






EXPENDITURE 



26 509 539 

Salaries, wages and allowances 

29 895 760 

28 843 219 

39 498 151 

General expenses 

47 109 083 

48 857 817 

1 594 533 

Repairs and maintenance 

2 311 666 

2 635 981 

3 935 176 

Capital charges 

4113 871 

3 340 470 

207 138 

Contributions to fixed assets 

210 932 

252 000 

3 322 987 

Contributions 

3 427 745 

3 437 745 

75 067 523 

Gross expenditure 

87 069 057 

87 367 232 

10 235 436 

Less: Amounts charged out 

11 283 316 

11 236 235 

64 832 087 


75 785 741 

76 130 997 
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APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


2006 

Actual 



135 

324 


43 

619 


59 

850 



400 

16 

155 

132 

10 

472 

269 


239 

308 


121 

743 


12 287 439 


4 017 580 
1 863 462 
61 615 
6 344 782 


2006 

Actual 

expenditure 

R 


2006 
Actual 
Surplus / 
( Deficit ) 
R 


21 429 097 


431 738 
643 301 

1 653 770 
347 243 

2 551 931 
344 478 
364 641 
523 216 

5 661 582 

2 366 759 
798 689 

4 987 370 
145 152 
609 228 


858 043 


175 523 
682 520 


10 115 337 


3 403 373 

1 154 069 

2 359 979 

3 197 915 


5 798 548 


(296 414) 
(599 681) 
(1 593 920) 
(347 243) 
(2 551 531) 
(344 478) 
(364 641) 
(523 216) 
10 493 550 
8 105 510 
(559 381) 
(4 987 370) 
(23 409) 
(609 228) 


(729 786) 


(47 266) 
(682 520) 


2 172 103 


614 207 
709 393 
(2 298 364) 
3 146 868 


Service 


GENERAL 

SERVICES 

Community services 

Cemetery 

Library 

Traffic services 
Environmental Health 
Parks and recreation 
Human Resources 
Communication & Dev 
Administrative Services 
Councils general exp 
Financial Services 
Town Planning 
Public works 
Estates 
Workshop 

Subsidised services 

Fire brigade 
Clinic 

Economic services 

Refuse removal 
Licensing 

Municipal buildings 
Sewerage 


TRADING SERVICES 


2007 

Actual 


R 

45 178 345 


2007 

Actual 

expenditure 

R 


2007 
Actual 
Surplus / 
( Deficit ) 
R 



(906 412) 


Appropriations for the 
year (refer note 17) 

Net surplus for the 
year 

Accumulated surplus 
beginning of the year 
SURPLUS END OF 
THE YEAR 


(10 528 053) 


(1 460 093) 


2007 
Budget 
Surplus / 
( Deficit ) 
R 


(393 

280) 

(730 

309) 

(1 938 

920) 

(367 

124) 

(2 625 

449) 

(188 

053) 

(1 238 

186) 

(182 

108) 

8 127 

556 

8 214 

990 

(1 082 

991) 

(5 671 

645) 

9 

370 

(660 

898) 

(712 

375) 

(712 

375) 

334 

342 

678 

427 

378 

285 

(2 371 

245) 

1 648 

875 


25 056 910 


21 232 601 


3 824 309 

Electricity 

26 646 646 


24 021 643 

1 1 

2 625 003 

(2 352 388) 

12 604 460 


11 197 419 


1 407 041 

Water 

13 028 710 


11 132 278 

1 896 432 

1 1 

1 547 761 


(804 627) 
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